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DRAFT 05/03/04
(modified as noted below)
URNRD RRCA SETTLEMENT COMPLIAN CE PROPOSAL

Plan A - Preferred Long Term Approach for Normal or Above Normal
Precipitation Periods

1. Uses Voluntary Compensated Temporary and Permanent Retirement of Acres
to reduce Pumpage.

2. Pumpage Reduction Goal is 5 % of 531,000 Acre Feet moving toward a 10%
Reduction.

3. All Funding Options will be used to the fullest extent possible including:

a. Federal - Equip, CRP, CREP, and other as identified
b. State - NSWCP and other as identified

c. Local - Fee-$ Fee — Carryforward
Base Allocation Level No Charge -
Base plus Level 1 FX XX+ -
Base plus Level 2 XXX+ -
Base plus Level X EHRXK A+ X
Base plus Level X+ XXX ++++ X+

(Escalating Scale in both Dollars and Carryforward for higher
usage to be Identified)
d. Possibly support a program of Well Pumping to agument storage in
Harlan County Reservoir in Year 5 of the Accounting Period, 2007,

and
xe. If this is not enough regulate the Quick Response Wells as necessary.

*Note: 3e above, was not part of the proposal approved by the Board but
was added later by the Committee.

Plan B — Water Short Year Administration — 2005, 2006 and 2007 possibly

4. The first WSYA will be the most difficult due to:
a. the extreme drought and
b. that we have nothing in place to limit pumpage.

5. If the drought continues this will probably the most the difficult situation we
have to handle.

6. WSY Draft Proposal —

a. Reduce Pumping by 10% by Allocating to 90% or less of the Certified
Acres;

b. Or reducing the Allocation for those years to 12. 5 inches;

c. And reducting the pumpage in the Quick Response Well Areas by
50%;

d. Possibly support a program of Well Pumping to agument storage in
Harlan County Reservoir in Year 5 of the Accounting Period, 2007;

and
e. If this is not enough regulate the Quick Response Wells as necessary.
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