“7[H oS
WPTF

I

W\QY\\'C\‘@Q\\\*l Solnc omipny Hlsoo URTE 7//3/05\

’ | Nawaa Representng
| Aun Bleed DUR
7 /?a@f.a & /“)/47’7/223?3A) 50/‘)4
\_L,LFT Frieseu Mo |
FLsr,h\ L[4 L zasborc Y m:e/@ /3[:& MO

%w%\%\m r\( 205 /
S Ko\ Trum Bagaan/foy Omam’t'a}abi

b,,w s . Poroes—
\ N m&g‘_—s______u_{s—u:_ oF MUNI
| DA CRournLEy MeThabupin) UTiLiTies. DISTRICT
%@A Aﬂ% m/ y2Z | ‘ |
ﬁD@fm c/ii(l)(oum T’P(} S
mm,a\b [7//44 OMM/\’\'A 560\7

‘&CJL\X/\»\MW\&)@&,Qn » Q.(Y\ o\p Z\‘hcu v\
/ 7 \/\ (J\Sk&%ﬁx,\ d- é\& STTITN %J\?@\QF k\wu&

//%CK //1///2/4: > ,7% cv,L / /K
BB e re oz r// G UDRECLE
Sleve Kedle, ok, of Beatrie
oo L toed Sout Platle 02D
Did Keowmen The Flddar Gromg
Tina KLM 1B DNK_
gm ZAM . DN e
. RELS A4 )12/
J \R@ \DQwé@ Qb
Qi MLG‘J"\ hion  NET Ry’

DNR 014664




DNR MEMO

July 13, 2005

TO:

Water Policy Task Force Subcommittee: Municipal Uses

FROM: Department of Natural Resources
SUBJECT:  Water Banking

At the last meeting of the Water Policy Task Force Subcommittee on Municipal Uses, the
Department agreed to provide a short summary relating to the concept of Water Banking,
including options and procedures. Although water banking was not referenced specifically in LB
962, DNR believes that the fact that offsets must be made for new uses pursuant to Neb. Rev.
Stat. § 46-715(3)(c) leaves room for water banking (or something like it) to occur. This memo
intends to summarize the three approaches that the Department has considered might be utilized,

- either by themselves or in some combination, and identify follow-up issues as to each.

System of Credits and Debits. At its simplest, this would be a way for DNR or the NRD
to keep a record of whose prior use was retired or abandoned so that new uses could be
allowed. Identifying all uses by land location and owner name (or some other means)
would be necessary to ensure that there is no confusion. DNR believes this could be
implemented under current authorities, and does not believe that this system would
require additional legislation.

Public “Broker” Board. This system would involve a publicly located message board
on which willing buyers and sellers of surface water rights and rights to use ground water
from wells would post information concerning the water right or ground water use that
they are willing to sell. It would be incumbent upon the persons wishing to purchase and
sell such rights to arrive at the terms of their arrangements. The NRD or DNR would
become involved only at the point that a permit is needed. The public “broker” board
could be located at a central location such as an NRD office. While this option would
assist willing buyers and sellers in “finding” each other, it still does not establish any
ground rules for how the process should work. DNR does not believe that this system
would require additional legislation.

Institutional Water Banking. This option would involve an actual entity or person who
would buy and sell surface water rights and rights to use ground water. DNR does not
believe that this would necessarily require legislation. It may be advisable to look into
water banking systems in other states to determine whether the potential protections of
such a system outweigh the delay that formal legislation and the associated rules and
regulations would entail. It may be advisable to consider whether private enterprise is the
preferred operational model. Any legislation needed to implement this option should be
reviewed by the Water Policy Task Force.
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