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Questions for Fund Guidelines

Should there be cap of some sort on the amount of funding that can be used for

incentive plans as opposed to technical studies If so what should this cap be
How should proposed augmentation projects or re-reg projects be treated

Should all NRDs be eligible for all types of funding or should eligibility for

certain types of funds be limited to NRDs that are fully or overappropriated For

example should eligibility for funds for incentive plans to retire acres be

restricted to fully and or overappropriated basins

What criteria if any should be established to rank applications

Other



Synopsis of Integrated Surface Water/Ground Water Management Funds

Statutory Authorities

Neb Rev Stat 46-752 Interrelated Water Management Fund
To conduct studies to determine the cause of conflicts between ground water users

and surface water appropriators disputes over interstate compacts etc
Both appropriated funds and gifts fees etc

For use by any state agency board commission or political subdivision of the

state

Established by LB 108

Neb Rev Stat 46-753 Water Resources Trust Fund

Created by LB 962

Administered by DNR which shall adopt and promulgate rules and regulations

regarding allocation and expenditure of funds

Money in fund not subject to any fiscal-year limitation or laps provision of

unexpended balance at the end of any fiscal year or biennium

Fund used by DNR NRDs or other political subdivision to

Determine whether basin fully appropriated

Develop on implement imp for fully or overappropniated basins

Develop plans in basins not yet fully or overapproptiated

Attain compliance wither interstate compact decree or agreement
20% local match required

Can include cash or program funds

LB1 226 Interrelated Water Management Plan Program

Grant program administered by the Natural Resources Commission and DNR
upon recommendations by the Natural Resources Comniission
Commission develop guidelines and limitations for grant requests for funding
Funds to facilitate and fund the duties of the NRDs
20% local match

DNR expend funds only upon commissions approval

Fiscal note It is anticipated that administrative expenses for the program could be
carried out by department staff although there would be additional costs to the agency to

process and evaluate grant proposals for presentation to the Commission and to monitor
the use of grant awards by NRDs

DAS Funding Units Related to Integrated Management Planning and Implementation



310 Water Resources Development Program

$5millionforCREP

$2.7 million for Republican surface water purchase

R1ioE l.2millionfor

new staff for DNR

money to be used by DNR and NRDs

fl
311 Interrelated Water Management Plan Program

2.SmfflionforNRDs

Co--s



Section 46-752

Interrelated Water Management Fund created use investment

The Interrelated Water Management Fund is created The
State Treasurer shall credit to the fund for the purpose of
conducting studies to determine the cause of current or
potential conflicts between ground water users and surface
water appropriators disputes over interstatecompacts or
decrees or difficulties fulfilling the provisions of other
formal state contracts and agreements such money as is
specifically appropriated and such funds fees donations
gifts or services or devises or bequests of real or
personal property received by the Department of Natural
Resources from any federal state public or private
source to be used by the department for the purpose of
funding studies as described in this section The department
may use its budget authority to request appropriations
specifically for the purpose of funding studies described in
this section The department shall allocate money from the
fund for use by the department by any state agency board
or commission or by any political subdivision of the state
by agreement or by private organizations or firms as may be
contracted with by the department Any money in the fund
available for investment shall be invested by the state
investment officer pursuant to the Nebraska Capital
Expansion Act and the Nebraska State Funds Investment Act

Section 46-753

Water Resources Trust Fund created use investment matching funds required
when

The Water Resources Trust Fund is created The State
Treasurer shall credit to the fund such money as is
specifically appropriated thereto by the Legislature andsuch funds fees donations gifts or bequests received bythe Department of Natural Resources from any federal state
public or private source for expenditure for the purposesdescribed in the Nebraska Ground Water Management and
Protection Act Money in the fund shall not be subject to
any fiscal-year limitation or lapse provision of unexpendedbalance at the end of any fiscal yCar or biennium Any moneyin the fund available for investment shall be invested bythe state investment officer pursuant.to the Nebraska
Capital Expansion Act and the Nebraska State Funds
Investment Act

The fund shall be administered by the department The
department shall adopt and promulgate rules and regulations
regarding the allocation and expenditure of money from thefund



Money in the fund may be expended by the department

for costs incurred by the department by natural resources

districts or by other political subdivisions in

determining whether river basins subbasins or reaches ar

fully appropriated in accordance with section 46-713

developing or implementing integrated management plans for

such fully appropriated river basins subbasinsOr reaches

or for river basins subbasins or reaches designated as

overappropriated in accordance with sectiOn 46-713

developing or implementing integrated management plans in

river basins subbasins or reaches whi5h have not yet

become either fully appropriated or overappropriated or

attaining state compliance with an interstate water compact

or decree or other formal state contract or agreement

Except or funds paid to political subdivision for

forgoing or reducing its own water use or for implementing

projects or programs intended to aid the state in complying

with an interstate water compact or decree or other formal

state contract or agreement political subdivision that

receives funds from the fund shall provide or cause to be

provided matching funds in an amount at least equal to

twenty percent of the amount received from the fund by that

natural resources district or political subdivision The

department shall monitor programs and activities funded byl

the fund to ensure that the required match is being

provided

Source

Laws 2004 LB 962 93

Sec 20 The Interrelated Water Management Plan Program

is created for the purpose of facilitating and funding the duties

of districts arising under the Nebraska Ground Water Management

and Protection Act The program shall function as grant program

administered by the Nebraska Natural Resources Commission and

the Department of Natural Resources upon recommendations of the

10 commission using funds appropriated for the program The commission

11 shall develop guidelines and limitations for grant requests for

12 funding such districts duties including studies required to carry

13 out those duties Grant requests shall be made to the commission

14 for review in manner and form prescribed by the commission The

15 amounts requested and approved shall be supported by minimum

16 local revenue match comprising twenty percent of the total project

17 cost The Director of Natural Resources shall expend funds to

18 implement the commissions recommendations for fiscal support under

19 the program only upon the commissions approval



PREPARED BY Jeanne Glenn

DATE PREPARED April 02 2004

PHONE 471-0056

Revision 02

FISCAL NOTERevised to reflect amendments adopted

LEGISLATIVE FISCAL ANALYST ESTIMATE

ESTIMATE OF FISCAL IMPACT STATE AGENCIES

FY 2004-05 FY 2005-06
EXPENDITURES REVENUE EXPENDITURES REVENUE

GENERAL FUNDS 1500000 1500000 See bow
CASH FUNDS 1000000 1000000 See bow See below

FEDERAL FUNDS

OTHER FUNDS

TOTAL FUNDS 2500000 2500000 See below See below

Does not include impact on political subdivisions See narrative for political subdivision estimates

Amendments adopted would provide the following funding mechanisms for the Department of Natural Resources to carry out the
provisions of LB 962 in FY2004-05

Statutes governing the Nebraska Environmental Trust Fund would be amended to allow for transfer to the Water ResourcesTrust Fund and the State Treasurer would be directed to transfer $1000000 from the Environmental Trust Fund to the Water
Resources Trust Fund on July 2004 total of $1000000 Cash Funds would be appropriated to the Department of Natural
Resources in FY2004-05

Current law allows for transfers from the Petroleum Release Remedial Action Cash Fund in the Department of Environmental
Quality to the General Fund The State Treasurer would be directed to transfer $1500000 from the Petroleum Release
Remedial Action Cash Fund to the General Fund on July 2004 total of $1500000 General Funds would be appropriatedto the Department of Natural Resources in FY2004-05

Amendments adopted to LB 962 do not consider funding mechanisms for the Water Policy Task Force in FY2005-06 and beyond It isestimated that costs related to LB 962 could total $2500000 to $4700000 in FY2005-06 Costs would come from the General Fundunless source of cash fund revenue is created in future legislation

LB 962 as amended alsoextends the final dateihat applications for reimbursement from the Petroleum Release Remedial Action CashFund may be accepted Current law sets the closing date at June 30 2005 LB 962 would amend the closing date to June 30 2009LB 962 also provides that beginning July 2009 owners of new underground storage tanks at sites where tanks have not beenpreviously located shall be
fully insured through private insurance Extending the application date will not have near-term impactupon the program but would extend the time period that claims could be made for reimbursement from the fund Similarly the self-insurance requirement will not have near-term impact but will serve to limit the scope of the program beginning in FY2009-2010



LB 1226 as amended would have the following fiscat impact

LB 1226

Revision 01

FISCAL NOTE
LEGISLATIVE FISCAL ANALYST ESTIMATE

Natural Resources District levy limits -- Natural resources districts NRDs located in river basins or subbasins that hve been

determined to be fully appropriated or overappropriated would be given thºauthoiitY to levy an additional tax equal to the amount

needed to administer and implement activities required by the Nebraska Grbund Water Management and Protection Act The NRDs

meeting the designation contained in LB 1226 could level an additional tax hot to exceed cents on each $1 00000 of taxable property

within the district The fiscal impact to NRDs will depend upon
the fully appropriated or overappropriated

status of each NRD and

subsequent board actions to levy an additional tax There would be no direst impact to state agencies except that requests for

additional funding made to the Department
of Natural Resources trom NRDs may be decreased to some extent if NRDsin fully

appropriated or overappropriated basins gain additional revenue as the resUlt of ircreased taxation authority

Storm Water Management Plan Program--LB 1226 would establish theStorm Water Management Plan Program in the Department

of Environmental Quality DEQ The program
would exist as grant program

administered by DEQ and would provide funding to cities

that have plan in place for meeting the requirements of the National Pollutant Discharge Elimination System NPDES permit There

is no basis to disagree with the DEQ estimate of $82146 in General Fund expenses to administer the program The size of the grant

program is not specified in LB 1226 but based upon the nature and projected cost of NPDES projects grant program
of $2500000

is anticipated It is estimated that costs would come from the General Fund Costs to cities to meet the requirements
the NPDES

permit program would also be significant the total amount of local funds dedicated to such program will depend upon he level of

state aid provided as result of LB 1226

Interrelated Water Management Plant Program -- LB 1226 would establili the Interrelated Water Management Plan Program in the

Department
of Natural Resources The pro9ram

would function as grant.program
administered .by the Department un1er the direction

of the Natural Resources Commission Grants would be used to facilitate and fund the duties of NRDs under the Nebraska Ground

Water Management and Protection Act The amount öf fuhding devoted tothis program
would depend upon legislative appropriation

decisions but grant program of $2500000 General Funds per year is anticipated II is anticipated that admini5tratiVE expenses for

the program
could be carried out by department staff although there wouldbe additional cCsts to the agency to proceS and evaluate

grant proposals for presentation to the Commission and to monitor the use Ut grant awards by NRDs NRDs would recive additional

funding through this program the impact will vary by NRD grant
awards

Water use regulation and Water Policy Task Force -- LB 1226 would also revise various sections of law relating to t1e
duties of the

Department of Natural Resources and the Water Policy Task Force It is eatimated that there would not be significan fiscal impact to

the Department

Weed control -- LB 1226 would amend sections of law relating to weed confrol authorities It is estimated that there ould be no fiscal

impact to the Department of Agriculture It is estimated that any impact to local weed control authorities would be minimal

PREPARED BY
DATE PREPARED
PHONE

Jeanne Glenn

March 29 2006

471-0056

Revised based on amendments adopted

ESTIMATE OF FISCAL IMPACT STATE AGENCIES

FY 2006-07

EXPENDITURES

5000000GENERAL FUNDS
______________

CASH FUNDS _________

FEDERAL FUNDS

OTHER FUNDS

TOTAL FUNDS

Does not include any impact on political
subdiviion5 See narrative for political

subdivision estimates

5000000
5000--
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