
Table 10

ENERAL FUND INDIVIDUAL INCOME TAx CASH RECEIPTS

Gross Receipts1 Net Receipts2

CalendarYear CalendarYear CalendarYear CalendarYear Net Percent

Month 1999 1998 1999 1998 Change Change

January 94145515 $108591747 90414963 $105456144 $15041181 -14.26%

February 129436419 113047661 97044546 85312449 11732097 13.75

March 92871074 85616951 47994618 36326120 11668498 32.12

April 181310415 159542820 146918100 111706978 35211122 31.52

May 138004969 112963608 121136582 84372542 36764040 43.57

June 107109666 100972776 85004505 89778995 4774490 -5.32

July 48743108 60577128 42622033 54867627 12245594 -22.32

August 115307437 95299651 109448703 94434796 15013907 15.90

September 111043467 103745023 108181272 101534107 6647165 6.55

October 50242145 49242455 44736440 47553053 2816613 -5.92

November 113423643 101938651 112212200 98636308 13575892 13.76

December 98634418 89812129 95530602 88523128 7007474 7.92

Total $1280272276 $1181350600 1101244565 $998502247 $102742318 10.29%

1Taxes received and deposited during the specific processing month regardless of when tax liability was incurred

2Gross receipts less refunds

Table 11

QENERAL FUND CoRPoitTloN INCOME TAx CASH REcEIPTs

Gross Receipts1 Net Receipts2

CalendarYear CalendarYear CalendarYear CalendarYear Net Percent

Month 1999 1998 1999 1998 Change Change

January 7129096 $7727520 5207783 $5189161 18622 0.36%

February 6226392 5440195 3641020 3666492 25472 -0.69

March 28257764 31434612 25095507 29765627 4670120 -15.69

April 17889686 17902005 15647842 16403518 755676 -4.61

May 6088239 9141381 5165224 7257921 2092697 -28.83

June 24351273 25903692 23064359 24150513 1086154 -4.50

July 7169659 7362525 5215505 1604783 3610722 225.00

August 6208476 5046988 3706787 4006879 300092 -7.49

September 28589461 33263222 27577926 28554768 976842 -3.42

October 9409153 8310846 5404577 4129648 1274929 30.87

November 2834818 3095847 7522265 6041236 1481029 24.52

December 27558289 30639702 18462015 24957083 6495068 -26.02

Total $171712306 $185268535 130666278 $143645157 12978879 -9.04%

1laxes received and deposited during the specific processing month regardless of when tax liability was incurred

2Gross receipts less refunds
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1999 REVENUE REVIEW

In 1999 92.7 percent of all tax revenue collected by

the State of Nebraska was collected by the Nebraska

Department of Revenue Tax collections for the year

were $2749 million an increase of $191 million or

7.5 percent above 1998 The receipts from permits

fees and licenses collected by the department were

$730 thousand decrease of 33.6 percent from the

previous year

Three-quarters ofthe departments net tax receipts

in 1999 were from state sales tax and income taxes

Net individual income tax receipts increased

Sources of Revenue

Individual Income Tax 40.3%

State Sales and Use Tax 29.8%

Motor Fuels Taxes 9.1%

CitySalesTax 7.5%

Corporation Income Tax 4.8%

Sales Tax on Motor Vehicles 4.4%

Cigarette Tax 1.6%

Other Collections 2.6%

Includes the Highway Trust Fund Highway Allocation

Fund and Highway Cash Fund

$109 million to $1.1 billion in 1999 an increase of

11 percent from 1998 Net receipts from corporation

income tax were $130.7 million in 1998 down

$12.9 million or percent from 1998 Net state sales

and use tax receipts for 1999 totaled $820.3 million

an increase of $50 million or 6.5 percent above 1998

Sales tax receipts included $120 million of sales tax

on motor vehicles

The largest share of tax revenue is deposited in the

State General Fund General Fund revenue sources

accounted for 76.8 percent of the total revenue

collected by the Department of Revenue in 1999

Sales and income taxes are the primary sources of

General Fund revenue

Motor fuels taxes and sales tax on motor vehicles

are deposited in state highway funds Revenue

deposited in the Highway Trust Fund Highway

Allocation Fund and the Highway Cash Fund

accounted for 13.4 percent of revenue collections

In 1999 7.5 percent of revenue collections were

distributed to local governments City sales tax and

county lodging tax are collected by the Nebraska

Department of Revenue and distributed directly to

cities and counties

Revenue deposited in other governmental funds

accounted for the remaining 2.3 percent of

collections

The major state revenue sources are described

beginning on page The descriptions include the

basis and current tax rate due dates of reports and

payments administering agencies or officials and

the manner of distribution of each tax or fee

1999 Revenue Legislation

The following is summary of the major legislation

passed by the 1999 Legislature that relates to taxes

collected by the Nebraska Department of Revenue

Sales Tax

Prepaid Phone Cards LB 214 The retail sale of

prepaid telephone calling cards and other prepaid

telephone calling arrangements are now taxable

Retailers are required to collect applicable state and

city sales tax on sales or recharges made at place of

business Sales tax is also to be collected based on

customers shipping or billing address for purchases

not taking place on retailers premises Operative

October 1999

Distribution of Revenue

General Fund 76.8%

Highway and Road Funds 13.4%

Local Governments 7.5%

Other Funds 2.3%



Natural Resource District Exemption LB 232
Purchases made by Natural Resource Districts

are exempt from sales and use taxes Operative

October 1999

Mobility Enhancing Equipment Exemption

LB 280 The retail sales of mobility enhancing

equipment for use in either home or motor vehicle

is exempt from sales and use tax under certain

conditions including prescription by Nebraska-

licensed physician Operative October 1999

Income Tax

Beginning Farmer Tax Credit Act LB 630

Beginning in 2001 the owner of agricultural assets

which are rented to qualifying beginning farmer or

livestock producer is allowed refundable income tax

credit equal to percent of the gross rental income

The credit is computed on any share-rental agreements

including cash rent of an agricultural asset or cash

equivalent of share-crop rental The credit is effective

for all taxable years beginning January 2001

Homestead Exemption

Homestead Relief Expanded LB 179 Provisions

for the homestead exemption were changed for

applications filed in 2000 Income eligibility levels were

increased for all categories of claimants approximately

24.5 percent for married claimants and 24 percent for

single claimants and will be inflation-adjusted annually

beginning with applications filed in 2001 For disabled

individuals the definition of disabled was changed to

include any permanent physical disability that precludes

locomotion without the use of mechanical aid or

prostheses or disability of both arms in excess of

75 percent Operative as of January 2000

Miscellaneous Taxes

Waste Reduction and Recycling Fee LB 59 The

threshold for payment of Waste Reduction and

Recycling Fee was increased from $30000 to

$50000 and is imposed on each business location

The fee of $25 is due when the retail sales of tangible

personal property at business location are at least

$50000 The new provisions apply for reporting

periods beginning on July 1999

Employment Incentives LB 539 Provisions of the

Employment Expansion and Investment Incentive Act

LB 270 and the Employment and Investment Growth

Act LB 775 were changed to allow leased employees

to qualify for purposes of claiming credits under these

Acts Temporary employees are not included as

leased employees for purposes of claiming the credits

Operative for credits earned in tax years beginning

on or after January 1999

State Purchasing Card LB 113 State agencies or

other political subdivisions are authorized to

implement purchasing card program for goods and

services purchased on behalf of the State Details of

the program including the exemption for purchases

made with the card will be made available to vendors

as the program is developed Effective May 26 1999

Motor Fuels

Motor Fuels Tax Changed LB 143 Several provisions

relating to the motor fuels tax were changed Undyed

diesel fuel will be taxed in the same manner as gasoline

upon receipt of the fuel as opposed to on the sale of the

fuel To bring tax-free inventories of undyed diesel fuel

into compliance floor-stock tax will be imposed upon

the dealers inventory on December 31 1999 Operative

January 12000

Ethanol Production Credit LB 605 The production

credit for ethanol has been extended to

December 31 2003 The current incentive credit

of 20 cents per gallon will be reduced to 7.5 cents

per gallon beginning January 2001 Effective

August 28 1999

CharItable Qaming

New Pickle Card LB 658 This bill authorizes

new type of pickle card commonly referred to as

bingo event ticket This type of pickle
card game

will be unique from all other pickle card games in

that it can only be sold at licensed bingo occasion

Effective July 13 1999

Charitable Gaming Changes LB 1086 Highlights of

modifications to current gaming practices include the

following Licensed organizations may now conduct

limited period bingo for twelve days rather than seven

qualified non-profits are permitted to sell lottery and raffle

tickets at state district and county fairs gaming licenses

may be cancelled suspended or revoked for failure to

pay taxes and biennial licensing of gaming applicants

rather than annual licensing is now required commencing

on October 2001 Effective July 13 1999

Tax Revenue Distributions LB 659 Currently

40 percent of charitable gaming tax revenue is set

aside for use by the Charitable Gaming Division to

regulate and enforce gaming laws The unused portion

lapses into the General Fund along with the remaining

sixty percent of tax revenue Under LB 659 any portion

of the forty percent not used by the division is

transferred to the Compulsive Gamblers Assistance

Fund which is supplemented by additional monies

from the State Lottery Effective July 13 1999


