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Effect of Ten Year Extension

hccoording bto our contract, the distributicon works repaymsant
period could be extended for whatever reasocon. Tt will tahe
legislation to receive an extension but there is a precedence frr oa
10 year extensien and the BOR seems to be willing to support this.

Wa will hawve to defer our 2005 charges which 1 have ragquested a
balloon payment in 2015 equalizing the payments over the remaining 10
EATS. 1f acceptad by Reelamation, thisa would make our paymenle
$421,352 yr up from $410,880.

If the legislation is surcessful, the end of the Diatributicn
wremam payout period would be wmoved from 2016 Fo 2026, This wonld
mean we have 20 years to pay olf the debt instead of 10.  Our payment
wauld 1lower co 5214,676 which is $165,964 less than we paid in 2002
the last year we made a payment.

our contract reads after the final payment of the Distributicn
works repayment debt, the water supply repayment app. $22,000 yr will
increase to $85,000. This payment moves 10 years down the rcad but
rhe end of repayment debt remaina with the final payment in 2040, go
the $63,000/yr less payment for 10 years of $630,000 becomes a write
2ff.

Our contract commibs us fo an annual payment into our watev
supply resarve fund of §8,500/yr until the end of the distributicn
work pay out and then the annual centribution becowmes 93,500 orv
585,000/yr more. This period also moves 10 years with the exlension.
~kis is nat particularly a savings because we can uge the funds for
infrastructure repair. The use uf the funds does reguire BROR
concurrence. This is $76,500/vr less committed to put inteo reserves
or $765,000.00 I don't consider this to be that much of a savings
secause we can spend these funds out of reserves and should actually
bi1ild our reserves to a higher number for our own good.

our contract commits ug to an annual payment into the
distribution works reserve funds of 54,250 until the end of the
distribution works payout also. At that time, the annual payment
becomes $89,250/yr or $85,000/yr more. This also gets extended 10
vears egualing $85,000/yr less for 10 years ovr $B850,000 less over the
19 year pericd. Same effect as Water Supply reserves
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if the oxtension is successful, in the year 2006, we wil! no
Tongetr pay $210,4667 towards distribution works repayment . We will
pay 585,000 towards water supply reserve fund for an annual increaso
of 563,000, We will also contribute 393,500 towards water oupply
reserves for an annual increase of %85,000. We will aleso contribute
190,250 towards distribution works reserve fund for an annual
1 1creane of £85,000. The total payments increase for the akovre thres
accounts would be $233,000 or $22,324 more than the $210,676 pavment
nc longer reguired.

1f wa were guccessful in this effort, startcing in 20068 we W ld
be required to make a payment which is $16%, 964 {$3.90/acrel lass

than the last repayments the irrigators made. The possible downside
-a thig is if we don't got any water we will probably have to make a
pAYmEnt anyway. I fdon't know hiow the BOR would view a reoguest for

auothnr deferment on a brand new piece of legislation.

The %680.000 write off is great, but it really falls to the
henefit of those still around in 2026 who will not have to repay the
extendad difference.

The reserve fund savings are not really a savings if the funds
work as contractually intended. We would be spending from them for
such things as the repair of the WREX tube and other large lateral
projects beyond our ability to attack with annual funds. @e should
i1l consider the concept of adding an ability teo convert a portion
~F distribution works repayment into reserve funds for these

pUrposes.
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1f deferment is granted for 05 charges it will have to be paid back
through 2015% as described in our contracts

1f we were successful with a 10 year extension ot Distribution works
payments, starting in 06, the payments would be spread over 20 years
ending with the 2025 payment.

“nereases in Water Supply Repayments, Water Supply Reserve Fund
payments, and Distribution Works Reserve Fund paymenks which are
scheduled occur with the Distribution works payoul, extend the 10
y=ars Aalso.

The final repayment date 2040 does not extend.



